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1. Conditions for the Emergence of Polities that are Centralised and Inclusive
Key Ideas:
Economic development needs polities that are centralized and inclusive. No society starts with such a polity. Starting from anarchy, what determines whether either of these features develops? 
Core Reading:
Acemoglu and Robinson, Why Nations Fail: the Origins of Power, Prosperity and Poverty, 2012 (in press)
Besley and Persson (advanced, technical) Pillars of Prosperity, 2011
Collier, Wars, Guns Votes: Democracy in Dangerous Places, 2009.
1.1. The Origins of the Centralized State
Key ideas:
Violence as an economic strategy; scale economies in violence; arms races; tax systems as responses to arms races; tax systems as incentives for promoting economic growth; contract enforcement as an appropriate public good for a leader specialized in violence; market-supporting public goods.
Further Reading: 
Gatt, War in Civilization, 2006
1.2 Power and Identity
Key ideas:
Power depends upon both violence and consent; consent is easier with shared identity; common identity comes from participation in a shared endeavour to produce public goods; the struggle for security generates the identities of ‘us’ and ‘them’; common identity lowers the cost of enforcing power.
Power and identity can become misaligned: empires, post-colonial states; costs of misalignment – lack of trust (violence, few public goods); lack of internalization of public service.
Solutions: shift power to identities; shift identities to power; substitute for an effective state.
Further Reading:
Miguel, Tribe or Nation? World Politics, 2004.
Alesina and La Ferrara, Ethnic Diversity and Economic Performance, Journal of Economic Literature, 2005.
Barr, Trust and Expected Trustworthiness: Experimental Evidence from Zimbabwean Villages, Economic Journal, 2003
Reinikka and Svensson, Working for God, Journal of European Economic Association,2010
Besley and Reynol-Querol, The Legacy of Historical Conflict: Evidence from Africa, 2012 (check Besley’s website).
Nunn and Wantchekon, The Slave Trade and the Origins of Mistrust in Africa, American Economic Review, 2011 (December)
Akerlof, Identity Economics, 2011
1.3 Origins of Inclusive Institutions
Key Ideas:
Elite choice between growth and redistribution; expected duration of power; size of elite; time-consistency and commitment technologies.
Pressures for inclusion: taxation and representation; wealth, inequality and revolution; franchise reform as a commitment technology; income and democratization; natural resources and taxation.
Temporary and permanent cost reductions in the coordination of protest; mis-sequencing – elections, checks and balances; 
Further Reading:
Acemoglu, Johnson, Robinson, The Colonial Origins of Comparative Development, American Economic Review, 2001. 
Acemoglu and Robinson, Why Did the West Extend the Franchise? Quarterly Journal of Economics, 2000.
Besley and Kudamatsu, ‘Making Autocracy Work’, 2008
Collier and Hoeffler, Testing the NeoCon Agenda, European Economic Review, 2009
Collier and Rohner, Democracy, Development and Conflict, Journal of the European Economic Association, 2008.
Collier and Vicente, Violence, Bribery and Fraud: the Political Economy of Elections in sub-Saharan Africa, Public Choice, 2011.
2. Processes of Economic Growth out of Mass Poverty
Key Ideas:
Economic development exploits scale and specialization. Starting from a small, poor society which has neither, economic opportunities for growth differ depending upon endowments and technology. Three distinct paths of development are explored.
Core Reading:
Collier, The Bottom Billion, 2007
Besley, Poor Choices, Foreign Affairs, January 2012.
2.1.  Growth in Small, Isolated, Pre-Industrial States
Key ideas:
Modern production depends upon scale economies, specialization and inter-dependence of products, and transport costs.
Implications: no necessary comparative advantage; no necessary full employment
Growth as the accumulation of activities; role of pioneering; information costs of pioneering; externalities of pioneering
Growth through demand expansion; growth through subsidies on pioneering; growth through falling transport costs
2.2 Growth in Small, Integrated Pre-Industrial States
Key Ideas:
Characteristics of modern global manufacturing: trade-in-tasks, cluster scale economies; threshold effects; explosive growth
Further Reading:
Collier and Venables, Rethinking Trade Preferences: How Africa Can Diversify its Exports, The World Economy, 2007
UNIDO Industrial Development Report, Breaking in and Moving On, 2009.
2.3 Growth in Small States through Activities which are not Inter-dependent
Key Ideas: 
Natural resource extraction as a free-standing activity; the decision chain in growth through resource extraction: discovery; taxation; the local environment; consumption and savings; the investment process; the political economy of decisions. 
Further Reading:
Collier, The Plundered Planet, 2010
	

